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MINUTES UTILITY ADVISORY BOARD 
WEDNESDAY, JANUARY 20, 2016, 3:00 P.M. 

 
Chairman, Hugh Lochrane, called the meeting to order and led the Pledge of 
Allegiance. 
 
The agenda was posted on the City's website and City Hall Bulletin Board on 
Thursday, January 14, 2016. 
 
ROLL CALL 
The following members were present at roll call: Hugh Lochrane, Jim Hicklin, Burt Eno, 
Anita Williams 
 
The following members were absent at roll call: Tom Brady, Chuck Daimler, William 
Descalzi, Denise Rondeau, Jo Wise 
 
The following staff were present at roll call: Eddie Esch, Jan Smith, Teresa Malmberg 
 
Chairman’s Opening Comments: Hugh Lochrane thanked Mr. Esch for the facilities tour 
and noted that the tour was useful to everyone who participated. Recognizing that a 
quorum is not present, some items will need to be moved to the February meeting. 
 
Public Comments: Rick Hancock spoke about the current business practices of the City 
of Dunnellon in relation to water and sewer fund debt. Mr. Hancock distributed copies 
of his comments and read into record. 
 
1.  Approval of Minutes: Approval of the minutes of the 9/21/2015, 10/19/2015 and 
11/16/2015 was postponed until the February 15, 2016 meeting. 
 
2.  Election o f Chairman and Vice Chairman For 2016: The selection of Chair and 
Vice Chair was postponed until the February 15, 2016 meeting. 
 
3.  Florida Rural Water Association: Discussion concerning status of leak testing, 
operations and rate studies, and reviewed letter updating progress. It was noted that 
the rate study needs to be started. Need additional update from Mr. Gustafson, and 
perhaps confer with F.R.W.A. principals, e.g., Sterling Carroll. Burt Eno will request a 
schedule. 
 
4.  Actual End-of-Year Figures - FY2015: Jan Smith reported that staff is currently 
performing year -end close. Required audit is to be scheduled and audit report must 
be presented to Council by May 30, 2016. Actual year-end figures will be available 
following this process. 
 
5.  Budget Status Report - 1st Quarter: Jan Smith review the report. 
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6.  Update and Status of Reserve: Jan Smith reported that the actual reserve will be 
known when the audit is completed. 
 
7.  Status of Credits to Rainbow Springs (Class Action Case #12-3155-CAB): Public 
comment on the matter: Judge Benza submitted a letter (Exhibit II) and read into 
record. Jan Smith reported that a letter of explanation will be sent to recipients with the 
January billing, and that the first round of checks accounting for fifty-percent of the 
court-ordered refund will be mailed the last week of January as required. 
 
8.  Status of Hotel Project: Mr. Esch reported that the bid for the water main project 
has been awarded to G.W.P. Construction, and that there will be no impact on utility 
customers during construction. 
 
9.  125 Anniversary Park-Impact on Water/Sewer: Mr. Esch reported that it could have 
an impact on water and sewer depending on where Council chooses to fund it 
from. Discussed existing lines and location of same. Still need to determine if a 
grinder pump or gravity sewer be used. Impacts would be in this fiscal year 
approximately $5,000 to water/sewer. Dis  
 
10.  Review Status of Recommendations to Council 
 
Combine Water & Sewer Budgets: Mr. Esch reported that combining the budgets will 
not happen this year due to staffing and Mrs. Smith added that a major software 
support upgrade is forthcoming. 
 
Policy for Allocation of Indirect Expenses: postpone to February meeting. However, Mr. 
Esch noted that they did not budget for the Indirect Cost Study because we were 
going to use F.R.W.A. at no charge. Mr. Gustafson has said that F.R.W.A. does not do 
cost studies of this nature. Mr. Esch was under the impression from Mr. Eno that F.R.W.A. 
would do a cost study. Mr. Eno confirmed he was under that impression as well. Mr. 
Esch said they would investigate further and get to the bottom of it. 
 
Mr. Eno stated that he would really like for the Board to receive a schedule from 
F.R.W.A. and to see the representative here. Mr. Eno agreed to make a phone call. 
 
11. ADJOURNMENT: The meeting adjourned at 4:52 p.m. 
 
 
 
____________________________________  _____________________________________ 
Hugh Lochrane, Chairman   Teresa Malmberg, Admin. Coordinator 





For example, the $5 million taken from theW fS enterprise 
fund could have been used to purchase the addt'l water 
systems, lowering borrowing needs by 80%. 

Dunnellon has taken nearly $5 million from the W fS funds to 
support other enterprises. These funds should be re-paid at 
market interest rates, and then used to meet the upcoming 
note payment Dunnellon should repay these funds by 
borrowing against the General Fund or other city enterprises if 
necessary. 

Going forward, any future trsfrs from W fS funds should be 
prevented or severely restricted. It should occur only upon 
agreement from the advisory board, at market interest rates, 
and with date certain re-payment schedules. Included in the 
request, there should be an acceptable plan presented that 
shows the sources of funds that will secure the re-payment. 

The majority of W fS users are not Dunnellon residents and 
therefore cannot participate in the selection of city 
management, or have much voice in the decisions made. 

They should not be asked to fund operating shortfalls in other 
Dunnellon enterprises. This board is their most effective voice 
to prevent this from happening any more. And, I hope you will 
use your voice to that purpose ... .loudly, and clearly. 




