
City of Dunnellon

Water and Sewer 
Rate Study

September 19, 2016

1

Tom Gustafson 

Financial / Mgmt Circuit Rider

Florida Rural Water Association



City of Dunnellon W&S Rate Study

• Cost of service is determined by reviewing fixed cost expenses (debt 
service, infrastructure repair needs, etc.)

• Cost per thousand gallons is determined by dividing the amount of 
water pumped for the year by the expenses to run the utility.
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City of Dunnellon W&S Rate Study
Findings & Recommendations 

• Water & Wastewater Revenues (rates) are currently adequate to 
meet expenditures

• If a truly funded depreciation schedule were utilized a 2.41% 
increase of water base rates would be needed. If wastewater was 
funded for depreciation a 23.25% increase in base rates would be 

needed.
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City of Dunnellon W&S Rate Study
Water Rates Usage Charges (Existing Residential)
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Water Rates Existing Rates

2016

Base Facility Charge $17.40

0 – 4,000 $2.27 per thousand

4,001 – 10,000 $4.54 per thousand

10,001 – 20,000 $6.59 per thousand

20,001 – 30,000 $9.22 per thousand

Greater than 30,001 $12.91 per thousand



City of Dunnellon W&S Rate Study
Non-residential Water Base Rate
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CURRENT

Base Charges

¾ “           Meter $17.40

1”            Meter $43.50

1 ½”        Meter $87.00

2”            Meter $139.20

3”            Meter $278..40

4”            Meter $435.00

6”            Meter $870.00

8”            Meter $1392.00



City of Dunnellon
Sewer Base Facility Charge
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METER SIZE MONTHLY 

AVAILABILITY 

CHARGE

MONTHLY 

GALLONS

USAGE RATE

(PER THOUSAND 

GAL)

3/4 Inch $17.11
0-4,000

Greater than 4,000

$8.46

$16.92

1 Inch $42.78
0-10,000

Greater than 10,000

$8.46

$16.92

1 – ¼  Inch $51.33
0-12,000

Greater than 12,000

$8.46

$16.92

1 – ½ Inch $85.55
0-20,000

Greater than 20,000

$8.46

$16.92

2 Inch $136.88
0-32,000

Greater than 32,000

$8.46

$16.92

2 – ½ Inch $205.32
0-48,000

Greater than 48,000

$8.46

$16.92

3 Inch $273.76
0-64,000

Greater than 64,000

$8.46

$16.92

4 Inch $427.75
0-100,000

Greater than 100,000

$8.46

$16.92

6 Inch $855.50
0-200,000

Greater than 200,000

$8.46

$16.92

8 Inch $1,368.80
0-320,000

Greater than 320,000

$8.46

$16.92



City of Dunnellon Rate Study

Recommendations
•Annual Cost-of-living Adjustments 

• Prudent utility practice to sync water and wastewater 
rates with annual cost-of-living adjustments for the 
utility to keep pace with incremental costs into your rate 
ordinance 

•Annual Adjustment Based on Verifiable Index  
• Engineering News Record (ENR) Construction Consumer 

Index 
• Florida Public Service Commission 2016 Price Index  
•United States Department of Labor Consumer Price Index 

(CPI)
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City of Dunnellon Rate Study

Recommendations
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1.Recommendation – In the future it may

be prudent to hire a consulting firm to

provide a detailed rate study.

2.Recommendation – revisit the

revenue/expense predictions, current

financial position and, other indicators

during the annual budget approval

process, adjusting the rates as needed.



City of Dunnellon Rate Study

Recommendations
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3. Recommendation - Seasonal customers

should pay base rate whether service is

active or not.

4. Recommendation – the utility should

review its financial position annually in order

to assess the actual level of future rate

adjustments that may be necessary.
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Date: 30-Aug-16

Member: Connections: 3,439

Contact: Population: 6,652

Address: PWS:  

Data from FY: Budget fiscal 2016-2017

Water Pumped (gallons / year) 279,606,060 gal

Water Sold (gallons / year) 148,887,140 gal

Water Loss (gallons / year) 130,718,920 gal

Percent Water Loss A Water Audit is Recommended 46.8%

34331 WATER UTILITY INCOME 1,269,474.00$                    

34333 NSF/CONNECT FEES 17,245.00$                          

34334 SERVICE CHARGE 650.00$                                

34336 PENALTY REVENUE 7,839.00$                            

34337 USER FEES TAP CHARGE 2,742.00$                            

34337 JF USER/TAP CHARGES -$                                      

34338 CONNECT FEES (removed going to capitol) -$                                      

34356 WATER DEPARTMENT  INSPECTION 110.00$                                

36155 INT-CIA 1,735.00$                            

 -$                                      

 -$                                      

Total Annual Income 1,299,795.00$                    

Capacity  Fees (needs to go to Restricted Funds for future use) -$                                      

Cells highlighted y ellow  are formulas

Florida Rural Water Association

2970 Wellington Circle, Tallahassee, Florida 32309

City of Dunnellon 

Jan Smith

Dunnellon Florida 34431

20750 River Drive

ANNUAL WATER REVENUES
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10110 EXECUTIVE SALARIES

10120 REGULAR SALARIES

10121 LONGEVITY BONUS

10122 SICK TIME

10124 DUTY PAGERS PER-DIEM

10126 VACATION TIME

10135 SAFETY INCENTIVE PAY

10140 OVERTIME

10210 FICA

10212 MEDICARE

10220 FRS RETIREMENT

10221 FL. LEAGUE RETIREMENT

10230 LIFE & HEALTH

10240 WORKER'S COMPENSATION

10250 UNEMPLOYMENT COMPENSATION

30310 PROFFESIONAL SVCS

30310 G1436 PROFFESIONAL SVCS

30320 ACCOUNTING AND AUDITING

30340 CONTRACTUAL SERVICES

30342 LEGAL SERVICES

30400 TRAVEL, LODGING, MILEAGE

30410 TELEPHONE, LANDLINES

30412 LONG DISTANCE, CELL, NET

30420 POSTAGE

30430 ELECTRICITY

30440 RENTALS/LEASES

30450 INSURANCE (GENERAL)

30460 REP/MNT BLDG & EQPT

30470 PRINTING & BINDING

30490 OTHER CHARGES

30491 ADVERTISEMENTS

30492 BAD DEBT EXPENSE

30493 PENALTY BAD DEBT

30510 OFFICE SUPPLIES

30520 OPERATING SUPPLIES

30523 JANITORIAL SUPPLIES

30530 ROAD MAT & SUPPLIES

30540 EDUC, REG CLASSES, MEMBS

30560 REPAIR/MAINTENACE VEHICLES

30570 UNIFORMS

30580 GAS AND OIL

90901 CLERK ADMIN EXPENSE (Gf funding admin)

90902 FINANCE ADMIN EXPENSE

90904 EXECUTIVE ADMIN EXPENSE

90905 IT ADMIN EXPENSE

90906? Transfer to emergency rese

Total Annual Expenses 537,229.00$                        

Total Operating Expenses 537,229.00$                        

29,500.00$                    

158,656.00$                  

1,013.00$                     

ANNUAL WATER EXPENSES

TOTAL WATER OPERATING EXPENSES

-$                             

1,025.00$                     

-$                             

-$                             

24,000.00$                    

13,217.00$                    

1,544.00$                     

3,092.00$                     

2,038.00$                     

14,060.00$                    

37,134.00$                    

5,060.00$                     

2,500.00$                     

48,061.00$                    

61,615.00$                    

6,566.00$                     

1,000.00$                     

-$                             

11,333.00$                    

20,494.00$                    

5,000.00$                     

100.00$                        

2,271.00$                     

-$                             

16,500.00$                    

1,641.00$                     

-$                             

-$                             

8,000.00$                     

35,857.00$                    

505.00$                        

12,117.00$                    

300.00$                        

-$                             

8,000.00$                     

-$                             

1,570.00$                     

26,260.00$                    

300.00$                        

1,900.00$                     

500.00$                        

3,500.00$                     

500.00$                        
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70710 2013 DEBT SERVICE PRICIPLE 123,717.00$                        

70710 L2011 DEBT SERVICE PRINCIPLE 246,400.00$                        

70720 2013 DEBT SERVICE INTEREST 91,206.00$                          

70720 L2011 DEBT SERVICE INTEREST 59,778.00$                          

Bond proceeds  reserve (capitol)     35,553.00$                           

Capiitol Replacement Reserve 35,553.00$                           

Emergency Reserve    144,362.00$                         

     -$                                        

Depreciation -$                                      58136

Total Debt Payment and System Funded Reserves 736,569.00$                        

TOTAL ANNUAL EXPENSES 1,273,798.00$                    

Number of WATER Connections Avg Usage/Month ERCs 3,443

No. Residential Connections 4,750 gpmo 3,355 3,355  

No. Multi-Family Connections 4,250 gpmo 0 0

No. Commercial Connections (small) 3,500 gpmo 376 376

No. Commercial Connections (large) 19,785 gpmo 33.32 8

No. Institutional Connections (schools, hospitals, etc.) 42,791 gpmo 0.00 0

Other Connections (describe) 0 0

Total ERCs 3,764 Total Conn 3,739 ERC Calcs

Average Usage per User per Month (1000 gallons) 3.604 3.296

Total Cost per 1000 gallons pumped $1.92 $1.92

Total Cost per 1000 gallons SOLD $3.61 $3.61

Average Monthly Cost (per customer) $30.83 $28.20

Average income generated in one year per customer $369.97 $338.39

Income Generated 1,299,795.00$                    1,299,795.00$ 

Income Needed (Expense and Replacement) 1,273,798.00$                    1,273,798.00$ 

25,997.00$      

2.04%

Debt Expenses / Repair and Replacement / Reserves  $                       736,569.00  $   736,569.00 

Total Number of Customers 3443 3,764

Minimum bill per customer before any water use  $                                  17.83  $           16.31 

Minimum usage cost per customer per month  $                                  17.19  $           16.31 

Number of Users 3,443 3,764

Average Usage per User per Month (1000 gallons) 3.604 3.296

Total Projected Income $1,247,451.04 $1,273,798.00

Income Lost to Unaccounted for Water $251,160.49

Minimum Bill Calculation

Minimum usage cost + (cost per 1000 gallons x average usage per user per month)  12 months x number of users. 

(Projected income from rate increase + miscellaneous + interest income + refunds + other incomes)

DEBT PAYMENT / SYSTEM RESERVES

WATER SYSTEM SUMMARY

Debt payment per customer per month (principal + interest / total number of customers / 12) + cost per thousand included in the minimum.

Projected Income:
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Date: 30-Aug-16

Member: Connections: 2,496

Contact: Population: 6,652

Address: GMS:  

Data from FY: Budget Fiscal 2016-2017

Wastewater Billed in Gallons (gallons / year) 99,315,615

Estimated Inflow and Infiltration (I&I) into collection system An I&I Study is Recommended

I&I Treated & Disposed (gallons / year) 0 gal

34331 WASTEWATER UTILITY INCOME 1,556,316.00$                  

34333 NSF/CONNECT FEES -$                                    

34344 REIMBURSE RV WWTP DECO 6,515.00$                          

34336 PENALTY REVENUE -$                                    

34337 USER FEES TAP CHARGE 5,590.00$                          

34338 CONNECT FEES (removed to capitol) -$                                    

34355 SEWER PENALTY INCOME 21,610.00$                        

36155 INT-CIA 1,142.00$                          

36000 MISC 169.00$                              

Total Annual Income 1,591,342.00$                  

Capacity  Fees (needs to go to Restricted Funds for future use) -$                                    

Cells highlighted y ellow  are formulas

Dunnellon Florida 34431

Florida Rural Water Association

2970 Wellington Circle, Tallahassee, Florida 32309

City of Dunnellon 

Jan Smith

20750 River Drive

ANNUAL WASTEWATER REVENUES
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10110 EXECUTIVE SALARIES 29,500.00$                  

10120 REGULAR SALARIES 202,286.00$                

10121 LONGEVITY BONUS 1,462.00$                   

10122 SICK TIME -$                           

10124 DUTY PAGERS PER-DIEM 1,025.00$                   

10126 VACATION TIME -$                           

10135 SAFETY INCENTIVE PAY -$                           

10140 OVERTIME 28,000.00$                  

10210 FICA 16,198.00$                  

10212 MEDICARE 3,789.00$                   

10220 FRS RETIREMENT 2,038.00$                   

10221 FL. LEAGUE RETIREMENT 18,481.00$                  

10230 LIFE & HEALTH 42,610.00$                  

10240 WORKER'S COMPENSATION 6,407.00$                   

10250 UNEMPLOYMENT COMPENSATION 2,500.00$                   

30310 PROFFESIONAL SVCS 11,500.00$                  

3013 PROFFESIONAL SVCS LEGAL 3,000.00$                   

30320 ACCOUNTING AND AUDITING 11,333.00$                  

30340 CONTRACTUAL SERVICES 51,656.00$                  

30342 LEGAL SERVICES -$                           

30400 TRAVEL, LODGING, MILEAGE 100.00$                      

30410 TELEPHONE, LANDLINES 1,219.00$                   

30412 LONG DISTANCE, CELL, NET 595.00$                      

30420 POSTAGE 8,000.00$                   

30430 ELECTRICITY 115,560.00$                

30440 RENTALS/LEASES 1,505.00$                   

30450 INSURANCE (GENERAL) 17,997.00$                  

30460 REP/MNT BLDG & EQPT 102,459.00$                

30470 PRINTING & BINDING 10,200.00$                  

30490 OTHER CHARGES 21,660.00$                  

30491 ADVERTISEMENTS 300.00$                      

30492 BAD DEBT EXPENSE 1,500.00$                   

30493 PENALTY BAD DEBT -$                           

30510 OFFICE SUPPLIES 1,100.00$                   

30520 OPERATING SUPPLIES 37,240.00$                  

30523 JANITORIAL SUPPLIES 400.00$                      

30530 ROAD MAT & SUPPLIES 2,800.00$                   

30540 EDUC, REG CLASSES, MEMBS 1,845.00$                   

30560 REPAIR/MAINTENACE VEHICLES 13,600.00$                  

30570 UNIFORMS 574.00$                      

30580 GAS AND OIL 7,758.00$                   

30590 DUMP FEES - SLUDGE 103,516.00$                

30591 DUMP - FEES OTHERWISE 1,000.00$                   

60620 CAPITOL BUILDINGS -$                           

60630 CAP IMPROVEMENT NOT BUILDINGS -$                           

60630 G1436 IMPROV - NOT BLDG -$                           

60640 CAPITOL MACH & EQUIP -$                           

90901 CLERK ADMIN EXPENSE (GF funding) -$                           

90902 FINANCE ADMIN EXPENSE -$                           

90904 EXECUTIVE ADMIN EXPENSE -$                           

90905 IT ADMIN EXPENSE -$                           

-$                           

Total Annual Expenses 528,417.00$                

ANNUAL WASTEWATER EXPENSES
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70710 2010A DEBT SERVICE PRINCIPLE 23,042.00$                        21,554.90$        

70710 2013 DEBT SERVICE PRINCIPLE 163,997.00$                      153,418.00$      

70710 2016 DEBT SERVICE PRINCIPLE 193,600.00$                      116,600.00$      

70720 2010A DEBT SERVICE INTEREST 14,560.00$                        15,745.36$        

70720 2013 DEBT SERVICE INTEREST 120,901.00$                      131,264.02$      

70720 2016 DEBT SERVICE INTEREST 46,968.00$                        67,189.32$        

Bond proceeds  reserve (capitol) 35,553.00$                         

Capiitol Replacement Reserve 35,553.00$                          

Emergency Reserve 93,064.00$                         

-$                                      

   Depreciation -$                                    817,889.00$      

Total Debt Payment and System Funded Reserves 727,238.00$                      

TOTAL ANNUAL EXPENSES 1,255,655.00$                  

Number of Wastewater Connections Avg Usage/Month ERCs 2,496

No. Residential Connections 4,750 gpmo 2,250 2,250  

No. Multi-Family Connections 4,250 gpmo 0 0

No. Commercial Connections (small) 3,500 gpmo 236 236

No. Commercial Connections (large) 19,785 gpmo 41.65 10

No. Institutional Connections (schools, hospitals, etc.) 42,791 gpmo 0.00 0

Other Connections (describe) outside city 0 0

Total ERCs 2,528 Total Conn 2,496 ERC Calcs

Average Usage per User per Month (1000 gallons) 3.316 3.274

Total Cost per 1000 gallons TREATED $5.32 $5.32

Average Monthly Cost (per customer) $41.92 $41.40

Average income generated in one year per customer $503.07 $496.77

Income Generated 1,591,342.00$                  1,591,342.00$          

Income Needed (Expense and Replacement) 1,255,655.00$                  1,255,655.00$          

335,687.00$            

26.73%

Debt Expenses / Repair and Replacement / Reserves  $                     727,238.00  $           727,238.00 

Total Number of Customers 2496 2,528

Minimum bill per customer before any Wastewater use  $                                24.28  $                   23.98 

Minimum Bill Calculation

Debt payment per customer per month (principal + interest / total number of customers / 12) + cost per thousand included in the minimum.

DEBT PAYMENT / SYSTEM RESERVES

WASTEWATER SYSTEM SUMMARY



City of Dunnellon Rate Study

•Questions?
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