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INDEPENDENT ACCOUNTANT'S REVIEW REPORT

To the City Council
City of Dunnelion, Florida

We have reviewed the accompanying interim financial statements of the City of Dunnelion, Florida,
as of April 30, 2043 and for the seven months then ended as listed in the table of contents. A
review includes primarily applying analytical procedures to management's financiali data and
making inquiries of the management of the Cily of Dunnelion, Florida. A review is substantially
less in scope than an audit, the objective of which is the expression of an opinion regarding the
financial statements as a whole. Accordingly, we do not express such an opinion.

The Management of the City of Dunnellon, Florida is responsible for the preparation and fair
presentation of the financial statements in accordance with accounting principles generally
accepted in the United States of America and for designing, implementing, and maintaining
internal contro! relevant to the preparation and fair presentation of the financial statements.

Qur responsibility is to conduct the review in accordance with Statemenis on Siandards for
Accounting and Review Services issued by the American Institute of Certified Public Accountants.
Those standards require us fo perform procedures to obtain limited assurance that there are no
material modifications that shouid be made to the financial statements. We believe that the
results of our procedures provide a reasonabie basis for our report.

Based on our review, with the exception of the matter described in the following paragraph, we are
not aware of any materiai modifications that shouid be made to the accompanying financial
statements in order for them to be in conformity with accounting principles generally accepted in
the United States of America.

The accompanying financial statements were prepared for the purpose of preparing financial
information on the City's governmental and proprietary funds on an interim basis and include only
fund financial statements on those funds. Accounting principies generally accepted in the United
States of America require that the City of Dunnelion, Florida’s financial statements present the
governmental activities, the business-type activities, each major fund, and the aggregate remaining
fund information of the City of Dunnelion, Florida. As a result, the financial statements referred to
above do not present fairly, the financial position of the City of Dunnelion, Florida, as of April 30,
2013, or the changes in its financial position or cash fiows where applicable; thereof for the seven
months then ended,

Tow @9\@39\/@

POWELL & JONES, CPAs
July 3, 2013
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CITY OF DUNNELLON, FLORIDA
GOVERNMENTAL FUNDS
BALANCE SHEET
APRIL 30, 2013

Tax
increment
Financing Total
General District Governmental
Fund Fund Funds
Assets
Cash and investments $ 3,153361 $ 129,411 $ 3282472
Accounts receivable 15,119 “ 15,119
Due from other governments 184 636 - 184,636
Other assets 100 - 100
Total assets $ 3,353,216 3 129,111 $ 3,482,327
Liabilities and Fund Balances
Liabilities
Accounts payable $ 187,516 $ 4.507 $ 192,023
Due to other governments 10,993 - 10,993
Deferred revenue 934 - 934
Total liabilities 199,443 4,507 203,950
Fund balances
Restricted - 124,604 124,604
Committed for:
Roads and streets 1,567,006 - 1,567,006
Public safety 52,040 - 52,040
infrastructure 56,247 - 56,247
Cemetery perpetual care 43,452 - 43,452
Assigned for:
Capital improvements 1,257,209 - 1,257,209
Unassigned 177,762 - 177,762
Total fund balances 3,153,716 124,604 3,278,320
Totai liabilities and fund balances $ 3,353,159 $ 129,411 $ 3,482,270

See accompanying notes.
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Revenues
Taxes
Licenses and permits
Intergovernmental revenues
Charges for service
Fines and forfeitures
Miscellaneous revenue
Total revenues

Expenditures
Current:
General government
Public safety
Physical environment
Transportation
Human services
Culture and recreation
Caplital outlay
General government
Transportation
Debt service:
Principal payments
Interest
Total expenditures

Excess (deficiency) of revenues over

expenditures

Net change in fund balances

Fund balances, October 1, 2012

Fund balances, April 30, 2013

CITY OF DUNNELLON, FLORIDA
GOVERNMENTAL FUNDS

CHANGES IN FUND BALANCES

STATEMENT OF REVENUES, EXPENDITURES, AND

FOR THE SEVEN MONTHS ENDED APRIL 30, 2013

Tax
Increment
Financing Total
General District Governmental

fund Fund Funds
$ 1,332,514 $ 117,977 $ 1,450,491
85,695 - 85,695
126,251 - 126,251
106,650 - 106,650
313,492 - 313,492
45,692 333 46,025
2,010,294 118,310 2,128,604
299,874 119,663 449,537
755,875 - 755,875
99,665 - 99 665
318,047 - 318,047
10,955 - 10,955
38,001 - 38,001
- 58,3565 58,355
35,356 - 35,356
8,807 - 8,807
348 - 348
1,566,928 178,018 1,744,946
443,366 (59,708) 383,658
443,366 (59,708) 383,658
2,710,350 184,312 2,894,662
$ 3,153,716 $ 124,604 % 3,278,320

See accompanying notes.
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Assels
Current assets
Cash and investments

Accounts receivable (net of aliowance

for uncoliectible accounts)
Due from other governments
inventory
Total current assets

Restricted assets
Cash:
Utility deposit cash
Revenue bond proceeds
Debt service - state revolving loan
Debt service - revenue bonds
Total restricted assets

Utility plant in service
Cost of capital assets
(accumulated depreciation)
Construction in progress

Total utility plant in service - cost
less depreciation

Long-term assets
Advances to communications fund
Bongd issue costs
(net of amortization)

Total assets

CITY OF DUNNELLON, FLORIDA
PROPRIETARY FUNDS
STATEMENT OF NET POSITION
APRIL 30, 2013

Business-Type Activities

Water Sewer Communications

Fund Fund Fund Total
$ - $ - $ - $ -
75,405 134,400 17,875 227,480
- 66,962 - 66,962
- - 486,042 486,042
75,405 201,362 503,717 780,484
144,873 - - 144 873
1,561,464 887,099 - 2,448,563
- 55,000 - 55,000
373,393 404,345 507,937 1,285,675
2,079,730 1,346,444 507,937 3,934,111
6,045,375 25,533,682 5,968,390 37,547,447
(1,454,532) {4,365,885) (122,154) (5,942 571)
- - 1,965,171 1,965,171
4,590,843 21,167,797 7,841,407 33,570,047
2,305,605 2,379,760 - 4,685,365
53,683 79,615 98,820 232,118
2,359,288 2,459,375 98,820 4,917,483
$ 9,105,266 $ 25,174,978 $ 8,921,881 $ 43,202,425

See accompanying notes.
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Liabilities and Net Position
Current liabilities, unrestricted
Payable from current assets:
Accounts, wages and
retainage payable
Compensated absences -
due within one yeat
Total current liabilities, unrestricted

Current liabilities, restricted
Payable from restricted assets:
Accrued revenue bond and

SRF loan interest
Customer deposits
SRF loan payable within one year
Revenue bonds payable -
due within one year
Capital lease payable-
due within one year
Tota! current liabilities, restricted

Total current liabilities

Long-term liabilities
Advances from other funds
Revenue bonds - noncurrent portion
Capital leases - noncurrent portion
OPEB payable
Comipensated absences -

noncurrent portion
Total long-term liabilities

Total liabilities

Net Position
Invested in capital assets,
net of related debt
Restricted for interfund advances
Restricted for utility deposits
Restricted for debt service

Restricted for bend financed capital projects

Unrestricted (deficit)
Total net position (deficit)

Total liabifities and net position

CITY OF DUNNELLON, FLORIDA
PROPRIETARY FUNDS
STATEMENT OF NET POSITION
APRIL 30, 2013

Business-Type Activities

Water Sewer Communications

Fund Fund Fund Total
$ 90,440 $ 77,920 $ 263,974 $ 432,334
46,798 54,176 28,299 129,273
137,238 132,096 292273 561,607
30,322 38,698 9,051 78,071
144,873 - - 144,873
- 47,618 - 47618
197,521 276,631 2,007,286 2,481,438
- - 220,845 220,845
372,716 362,947 2,237,182 2,972,845
509,954 495,043 2,529,455 3,534,452
- - 4,685,365 4,685,365
6,381,745 7,056,205 4,743,839 18,181,789
- - 873,144 873,144
2,400 2,400 4,800 2,600
25,200 29,172 15,238 69,610
6,409,345 7,087,777 10,322,386 23,819,508
6,919,299 7,582,820 12,851,841 27,353,960
(1,988,423) 13,834,961 (33,707) 14,812,831
2,305,605 2,379,760 - 4,685,365
144,873 - - 144,873
373,393 459,345 507,937 1,340,675
3,070,866 1,908,515 - 4,979,381
{1,720,347) (990,423) (4,404,190) (7,114,960)
2,185,967 17,592,158 {3,929,960) 15,848,165
$ 9,105,266 $ 25,174,978 $ 8,921,881 $ 43,202,425

See accompanying notes.
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Operating revenues
Charges for services
Total operating revenues

Operating expenses
Personnel services
Operating expenses
Professional services
Depreciation and amortization
Total operating expenses

Operating loss

Nonoperating revenues
{expenses)
interest income
interest expense
Interfund transfers in
Miscelianeous
Grant revenue

Total nonoperating revenues

MNet income (loss)
Net position, October 1, 2012

Net position, April 30, 2013

CITY OF DUNNELLON, FLORIDA

PROPRIETARY FUNDS
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION

FOR THE SEVEN MONTHS ENDED APRIL 30, 2013

Business-Type Activities

Water Sewer Communications
Fund Fund Fund Total

621,575 898,403 % 273,300 1,793,278
621,575 898,403 273,300 1,793,278
253,825 296,121 443,556 993,502
219,157 351,766 794,896 1,365,819
87,881 138,392 92,499 318,772
128,214 471,751 64,927 664,892
689,077 1,258,030 1,395,878 3,342,985
(67,502) (359,627) (4,122,578) (1,549,707
1,107 1,379 3 2,489
(78,772) (182,667) {235,994) {497,433)
5,152 471 15,741 21,364

- 4,462,829 - 4,462,829

(72,513) 4,282.012 (220,250) 3,989,249
(140,015) 3,922,385 (1,342,828) 2,439,542
2,325,982 13,669,773 (2,587,132 13,408,623
2,185,967 $ 17,592,158 $ (3,929,960) $ 15,848,165

See accompanying noies.



Cash flows from operating activities
Cash received from customers,
Including cash deposits
Cash paid to suppliers
Cash paid to employees
Net cash provided by {used in) operating
activities

Cash flows from capital and related
financing activities
Acquisition and construction of
tapital assets
Advances to/from funds
Capital grant contributions
Loan proceeds and principal payments
Interest paid
Net cash provided by capital and
related financing activities

Cash flows from investing activities
Interest Income

Net increase (decrease) in cash and
cash equivalents
Cash and cash equivalents,
October 4, 2012
Cash and cash equivalents, April 30, 2013

Shown In the financial statements as:
Current assots
Cash and cash equivalents
Restricted cash
Totals

CITY OF PUNNELLON, FLORIDA
PROPRIETARY FUNDS
STATEMENT OF CASH FLOWS
FOR THE SEVEN MONTHS ENDED APRIL 30, 2013

Water Sewer Communications

Fund Fund Fund Total
% 575,144 $ 884,978 $ 280483 $ 41,740,602
(318,898) (554,883) (1,463,343) (2,337,124)
(245,970) (288,957) (436,285) (971,212)
10,273 41,138 (1,619,145) (1.567,734)
(80,601) (126,437 (35,823) {242,861)
{1,298,421) (1,908,515) 3,206,936 -
- 4,395,867 - 4,395,867
2,939,266 (1,689,508) (756,7892) 492,969
(105,426) (120,926) {347,037) (573,3892)
1,454 818 550,481 2,067,287 4,072,586
1,107 1,379 3 2,489
1,466,198 592,998 448,145 2,507,341
613,532 753,446 59,792 1,426,770
$ 2,079,730 $ 1,346,444 $ 507,937 $ 3,934,411
$ - % 887,099 $ - $ 887,099
2,079,730 1,346,444 507,937 3,934,111
$ 2,079,730 $ 2,233,543 $ 507,937 $ 4,821,210

See accompanying notes.
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CITY OF DUNNELLON, FLORIDA

PROPRIETARY FUNDS

STATEMENT OF CASH FLOWS
FOR THE SEVEN MONTHS ENDED APRIL 30, 2013

Reconclliation of operating loss to net cash
used in operating activities
Operating loss
Adjustments to reconcile operating loss
to net cash provided by (used in) operating
activities
Depreciation and amortization
Changes in assets decrease (increase) and
labilities increase {decrease):
Accounts receivable, net
Inventory
Accounts payable
Accrued wages
Compensated absences
Utility deposits
Total adjustments

Net cash provided by {used in) operating
activities

Water Sewer Communications
Fund Fund Fund Total
$ 67,502 $ (369.627) $ (1,422,578) $ (1,549,707)
128,214 471,751 64,927 664,892
{6,520) (13,897 (8,561) (28,978)
- - (486,042) {486,042)
(12,198} (70,975) (89,8086) (473,079
5,491 6,722 15,744 27,957
7,855 7,164 7,274 22,290
{45,067) - - {45,067)
77,718 400,765 {496,567) {18,027)
$ 10,273 $ 44,138 $ (4,819,145 $ (1.,567,734)

See accompanying notes.
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CITY OF DUNNELLON, FLORIDA
NOTES TO FINANCIAL STATEMENTS
APRIL 30, 2013
NOTE 1. DESCRIPTION OF FUNDS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Reporting Entity - The City of Dunnellon (the City) is a Florida municipality governed by an
elected five-member City Council. The City provides services to its citizens including water,
sanitation and sewer, police and fire protection, parks and recreation, streets, and other general
governmental activities. The City was established by Laws of Florida 71-616.

The accompanying financial statements present the financial position, results of operations and
cash flows of the applicable funds administered by the City Council of the City and its component
unit in accordance with governmental accounting standards. Blended component units, although
legally separate entities, are, in substance, part of the government's operations. Financial
accountability is present if the City Council appoints a voting majority of a component unit's
governing body and has the ability to impose its will on that organization or if there is a potential
for the organization to provide specific financial benefits to, or impose specific financial burdens
on, the City.

Blended component unit. The financial activity of the City of Dunnellon, Florida Community
Redevelopment Agency (the Agency), is included in the financial reporting entity as a blended
component unit. The Agency was established under Chapter 163, Florida Statutes, for the fostering
of economic development in the downtown area of the City. The City Council serves as the Agency’s
governing board. The Agency is fiscally dependent on the City, and the City Council approves the
Agency's annual budget as a compenent of the City’s budget. The Agency is presented as a
governmental fund type.

1. Fund Financial Statements

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized as
so0h as they are both measurable and available. Revenues are considered to be available when
they are collectible within the current period or soon enough thereafter to pay liabilities of the
current period. For this purpose, the government considers revenues to be available if they are
coilecied within sixty days of the end of the current fiscal period. Expenditures generatly are
recorded when a liability is incurred, as under accrual accounting. However, debt service
expenditures, as well as expenditures related to compensated absences and claims and
judgments, are recorded only when payment is due.

Property taxes, franchise fees, licenses, and interest associated with the current fiscal period are all
" considered to be susceptible to accrual and so have been recognized as revenues of the current
fiscal period. All other revenue items are considered to be measurable and available only when
cash is received by the government.

Governmental Funds - Government funds are used to account for all or most of a government's
general activities. The City operates the following major governmental funds:

The General Fund is the City's primary operating fund. 1t accounts for ali financial resources of the
general government, except those required to be accounted for in another fund.
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Special Revenue Fund

The Special Revenue Fund is used o account for revenue sources that are legally restricted to
expenditures for specific purposes.

Proprietary Funds

Enterprise funds - to account for operations that are financed and operated in & manner similar to
private business enterprises - where the intent of the governing body is that costs of providing
goods or services to the general public on a continuing basis be financed or recovered primarily
through user charges. Enterprise funds of the City are as foliows:

= Sewer Fund
¢  Water Fund
e Communications Fund

Summary of Significant Accounting Policies

The City conforms all significant accounting policies to generally accepted accounting principles
applicable to government units. The following is a summary of the more significant principles and
practices used in the preparation of these financial statements.

Proprietary Funds

Private-sector standards of accounting and financial reporting issued prior tc December 1, 1989,
generally are followed in both the government-wide and proprietary fund financial statements to
the extent that those standards do nof conflict with or contradict guidelines of GASB. Based on the
accounting and reporiing standards set forth in GASB Statement No. 20, Accounting and Financial
Reporting for Proprietary Funds and Other Governmental Entities That Use Proprietary Fund
Accounting, the City has opted to apply only the accounting and reporting pronouncements issued
by the Financial Accounting Standards Board (FASB) on or before November 30, 1989, for
business-type activities and enterprise funds.

Proprietary funds distinguish operating revenues and expenses from nonoperating items.
Operating revenues and expenses generally result from providing services and producing and
delivering goods in connection with a proprietary fund’s principal ongoing operations. The principal
operating revenues of the City’s enterprise funds are charges to customers for sales and services.
Operating expenses for enterprise funds are charges to customers for sales and services.
Operating expenses for enterprise funds include the cost of sales and services, administrative
expenses, and depreciation on capital assets. All revenues and expenses not meeting this
definition are reported as nonoperating revenues and expenses.

When both restricted and unrestricted resources are available for use, it is the City’s policy to
generally use restricted resources first, and then unrestricted resources, as they are needed for
their intended purposes, however, this decision is frequently made on a case-by-case basis based
upon facts and circumstances. Revenues of the enterprise funds are recognized on the basis of
setvices rendered.
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Budgeting

The annual operating budget serves as legal authorization for expenditures and the proposed
means of financing them. The 2013 annual operating budget was prepared for all funds, except
the pension trust funds, which are not budgeted annually by the City Council.

The City’s procedures in preparing and adopting the annual budget are as follows:

¢« The City Manager is responsible for preparing a proposed operating budget for the
upcoming year prior to September 30 that includes estimated revenues, proposed
expenditures, and other financing sources and uses,

e Public hearings are held to obtain taxpayer comments and suggestions. The budget is
enacted through passage of a resolution.

s The City Manager is authorized to transfer budgeted amounts within any fund, but may not
revise total fund expenditures without the approval of the City Council. The budgetary data
presented is in agreement with the originally adopted budget.

s Budgets are adopted on a basis consistent with generaily accepted accounting principles.
Total budgeted fund expenditures within the governmental fund type may not be exceeded
legaily. Appropriations lapse at the end of the year. Encumbrance accounting is not used
by the City.

investments

The City accounts for investments in accordance with GASB Statement No. 31, Accounting and
Financial Reporting for Certain Investments and External investment Pools. Under this provision,
investments are recorded at fair value on the balance sheets. Investment income, including
changes in the fair value of investments, is reported as revenue in the statements of revenues,
expenses, and changes in fund balances.

Receivables

Governmental and Business-type activities receivables are comprised generally of amounts due
from customers. Customer accounts receivable are recorded at their net realizable value reduced
by an allowance for uncollectible accounts of $14,354 as of April 30, 2013. Other receivables in
the General Fund consist primarily of franchise fees and receivables from miscellaneous services.

Payables

Accounts Payable in the Governmental Funds and Business-type Funds consists primarily of
amounts due to vendors,

Due from Other Governments

BPue from other governments represenis amounts due from the State of Florida or Marion County
for shared revenues or costs. Due from Other Governments is considered fully collectible.

Capital Assets

Capital assets are recorded at historical cost, except for $244,192 of assets in the proprietary fund
and $89,858 of assets in the general fund, acquired prior to 1975, which are valued at estimated
historical cost. Donated capita! assets are valued at their estirmated fair value at the time of
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acquisition. Capital asset purchases are recorded as capital outlay expenditures in the fund level
governmental funds in the year of acquisition. Property, plant, and equipment and infrastructure
are depreciated using the straight-line method over the following estimated useful lives:

Plant, buildings, and improvements 10 - 40 years
Machinery, vehicles, and equipment 5.7 years
Infrastructure 30 years

The City has opted out of retroactively recording and depreciating major infrastructure assets.
Expenditures for ordinary repairs and maintenance are charged {o expense as incurred.

Transfers

Transfers are recognized in the accounting period in which the interfund receivable or payable
arise.

Compensated Absences

In governmental fund financial statements, the amount of compensated absences associated with
employee vacations that are recorded as expenditures represent the amounts paid during the year,
plus the amount accrued at year-end that would normally be liquidated with available spendable
rescurces. Only the amount of compensated absence liability that would normally be liquidated
with current expendable available resources in the next fisca! year is recorded in the fund financial
statements of governmental funds. In the government-wide financial statements, all governmental
fund compensated absences are recorded and split between the current and noncurrent portions.

In proprietary funds, the amount of compensated absences associated with employee vacations
that are recorded as expenses represent the amounts paid during the year and accrued at year-
end. The entire liability for compensated absences of these funds is reflected in the respective
financial statements split between the current and noncurrent portions.

Prior to August 1999, no accrual was made for unpaid vacation since City policy did not aliow for
carryover of vacation time unless by special permission from City Council. For all employees, (who
are not within a union bargaining unit) they may accumulate and carry over a maximum of twenty
work days. An accrual has been made for unpaid sick pay under the City's policy to pay an
employee in good standing 50% of all unused sick pay, upon retirement or voluntary resignation.
There is a $5,000 maximum of unused sick pay. Empioyees with 25 years or more of service in
good standing will receive 100% of accrued sick pay upon retirement.

Property Taxes

Under Florida law, the assessment of all properties and the collection of all county, municipal and
school hoard property taxes are consolidaied in the offices of the County Property Appraiser and
County Tax Collector. The laws of the state regulating tax assessment are also designed to assure
a consistent property valuation method statewide. Florida Statutes permit municipalities to levy
property taxes at a rate of up to 10 mills. The millage rate assessed by the City for the fiscal year
ended September 30, 2013 was 6.8013 mills.
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The tax levy of the City is established by the City Council prior to October 1 of each year, and the
Marion County Property Appraiser incorporates the City's millage into the total tax levy, which
includes the County and the County School Board tax requirements,

All property is assessed according to its fair market value January 1 of each year. Each
assessment roll is submitted to the Executive Director of the Florida Department of Revenue for
review to determine if the rolis meet ali of the appropriate requirements of Florida Statutes.

All taxes are assessed on November 1 of each year, or as soon theveafter, as the assessment roll is
certified and delivered to the County Tax Collector. All unpaid taxes become delinquent on April 1
foliowing the year in which they are assessed. Discounts are allowed for early payment at the rate
of 4% in the month of November, 3% in the month of December, 2% in the month of January, and
1% in the month of February. Taxes paid in March are without discount.

On or prior to June 1 following the tax year, certificates are sold for all delinquent taxes on real
property. After sale, tax certificates bear interest of 0-18% per year or at any lower rate bid by the
buyer. Application for a tax deed on any unredeemed tax certificates may be made by the
certificate holder after a period of two years. Unsold certificates are held by the County.

Delinquent taxes on personal property bear interest of 0-18% per year until the tax is satisfied
either by seizure and sale of the property or by the five-year statute of limitations.

The City does nct accrue its portion of the County held tax sale certificates or personal property tax
warrants because such amounts are not measurable and availabie as of the balance sheet date.

Franchise Fees

Continuing franchise fees are reported as revenues as the fees are earmed and become receivable
from the franchise.

Capital Grants and Contributions

Accounts receivable from other governments include amounts due from grantors. Program and
capital grants for capital assets are recorded as receivables and revenues at the time reimbursable
costs are incurred. Revenues received in advance of costs being incurred are deferred.

Fund Balances

A, Governmental Funds

As of April 30, 2043, fund balances of the governmental funds are ciassified as follows:

Non-spendable - amounts that cannot be spent either because they are in nonspendable
form or because they are legalily or contractually required to be maintained intact.

Restricted - amounts that can be spent only for specific purposes because of constitutional
provisions, charter requirements or enabling legislation or because of constraints that are
externally imposed by creditors, grantors, contributors, or the laws or regulations of other
governments.

Committed - amounts that can be used only for specific purposes determined by a formatl
action of the City Council. The City Council is the highest level of decision making for the
City. Commitments may be established, modified, or rescinded only through resolutions
approved by the City Council,
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Assigned -~ amounts that do not meet the criteria to be classified as restricted or
committed but that are intended to be used for specific purposes. Under the City's general
procedure, only the City Council may assign amounts for specific purposes.

Unassigned - all other spendable amotunts.

As of April 30, 2043, fund bhalances are composed of the following:

Restricted for Downtown Redevelopment $ 124,604
Committed for:
Roads and streets 1,567,006
Public safety 52,040
Infrastructure 56,247
Cemetery perpetual care 43,452
Assigned for:
Capital improvements 1,257,209
Unassigned 177,762
% 3,278,320

When an expendiiure is incurred for purposes to which both restricted and unrestricted fund
balance is available, the City considered restricted funds to have been spent first. When an
expenditure is incurred for which committed, assigned, or unassigned fund balances are
available, the City considers amounts to have been spent first out of committed funds, then
assigned funds, and finally unassighed funds, as needed, unless the City Council has
provided otherwise in its commitment or assignment actions.

B. Proprietary Funds

Restrictions of equity show amounts that are not appropriated for expenditure or are legally
restricted for specific uses.

As of April 30, 2013, net position balances are composed of the following:

Amount

Invested in capital assets, net $ 11,812,831
Restricted, interfund advances 4,685,365
Restricted, debt service 1,340,675
Restricted, bond financed capital projects 4,979,381
Restricted, utility deposits 144,873
Unrestricted (deficit) (7,114,960)

$ 15848165

Restricted Assets
The halances of the restricted asset accounts in the enterprise funds are as follows:

Required as of  Current balance Variance at

4/30/13 as of 4/20/13 4/30/13
Customer deposits $ 144,873 $ 144,873 $ -
Revenue bond proceeds 4,979,381 2,448,563 (2,530,818)
Debt service 1,259,704 1,340,675 80,971

$ 6383958 $ 39341411 $ (2.449.847)

Cash and Cash Equivalents

For purposes of the statement of cash flows, the enterprise funds consider all highly liquid
investments (including restricted assets) with a maturity of three months or less when purchased to
be cash equivalents.
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NOTE 2. CASH DEPOSITS AND INVESTMENTS

Beginning the fiscal year ending September 30, 2012, the City is required to utilize a new financial
statement disclosure standard issued by GASB Statement No. 40, Deposit and Investment Risk
Disclosures, which required additional disclosures concerning investment and deposit risk as
stated below.

Pooled Cash and investments

The City maintains a cash and investment pool, which carries substantially all cash and
investments of the City, and is used by all funds except the pension trust funds. Each fund’s portion
of the pool is dispiayed in the accompanying financial statements as “Cash and Investments”. The
cash and investments of the pension trust funds are held separately from those other funds of the
City.

Cash Deposits

Chapter 280 of the Florida Statutes requires, in general, that all public deposits {including those of
the City) be made in qualified public depositories within the state of Florida. Per statute, no
gualified public depository may hold public deposits exceeding 10% of that qualified public
depository's total deposits received in this state, or 10% of the total public deposits held hy ali
qualified pubtic depositories of the same type. Additionally, no qualified public depository may
accept or retain any public deposit in excess of deposit insurance limits uniess it pledges eligibie
coilateral having a market value equal to 50% of the public deposits held by the depository.

fn the event of a default or insclvency of a qualified public depository, the loss to public depositors
shall be satisfied, first through any applicable deposit insurance and then through the sale of
securities pledged by the defaulting depository. If the loss to public depositors is not covered by
such insurance or the proceeds of such sale, the State Treasurer shall provide coverage of the
remaining loss by assessment against the other qualified public depositories of the same type as
the depository in default.

All of the City's cash deposits (excluding investments) at April 30, 2013, were heid by qualified
public deposifories within the state of Florida and are considered to be fully insured. Total deposiis
as of Aprit 30, 2013, are $7,216,583.

Restricted Cash

Unspent hond proceeds, customer deposits, renewal and replacement, and unspent use benefit
fees are shown as restricted cash due to iegal limitations imposed on them.

Investiments

lnvestmentis are recorded in all funds of the City at fair value. The deposits and investments of the
pension trust funds are held separately from those of other City funds and are recorded at fair
value.

The City's investment policy allows the City to invest surplus money in instruments provided by
Florida Statutes. Among them are U.S. Treasury bills, bonds, notes and their derivatives, federal
agency securities, local government surpius trust fund, domestic time deposits, bankers
acceplance notes, repurchase agreements, federal securities trusts, collateralized mortgage
obligations, assets-backed securities, taxable and tax-exempt securities, and morigage securities
mutual funds.
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As of April 30, 2013, the City had the foilowing investments and maturities:

Investment Fair Value
State Board of Administration (SBA)
Local Government Surplus Funds Trust Fund $ 101,476
Fund B Surplus Funds Trust Fund 37,922
Total 139,398
Cash deposits 7,077,185
Total Cash and Investments $ 7.216583

As shown on the accompanying financial statements as:

Cash and investments - governmenta! funds $ 3,282,472
Cash and investments - proprietary funds 3,834,111
Total cash and investments $ 7.216.,583

State Board of Administration

Investments placed with the State Board of Administration for participation in the Local
Government Surplus Funds Trust Fund and the Fund B Surpius Fund Trust Fund investment pools
created by Sections 218.405 and 218.417, Fiorlda Statutes, are not registered with the Securities
and Exchange Commission. On December 4, 2007, the State Board of Administration restructured
the Local Government Surplus Funds Trust Fund {Pool) to also establish the Fund B Surplus Funds
Trust Fund. The local investments operate under the guidelines established by Section 218.415,
Florida Statutes. The Council's investments in the Pool, which the State Board of Administration
indicates is a Securities and Exchange Commission Rule 2a7-like external investment pool, as of
April 30, 2013, are similar to money market funds in which shares are owned in the fund rather

than the underlying investments. These investments are reported at fair value, which is amortized
cost.

The City's investments in the Fund B Surplus Trust Fund are accounted for as a fluctuating net
asset value pool, with a fair value factor of 0.94896811% at April 30, 2013. The Fund B is not
subject to participant withdrawal requests. Distributions from Fund B, as determined by the Siate
Board of Administration, are effected by transferring eligible cash or securities to the Local
Government Surplus Funds Trust Fund, consistent with the pro rata allocation of Pool shareholders
of record at the creation of Fund B. One hundred percent of such distributions from Fund B are
available as a liquid balance within the Local Government Surplus Funds Trust Fund.

NOTE 3. CAPITAL ASSETS

Capital asset activity for the year ended April 30, 2013, was as follows:
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Beginning Ending

Balance Increases Decreases Balance
Governmental Activities
Capital assets not being depreciated:
Land and improvements $ 3,487,443 $ - $ - $ 3,187,443
Construction in progress - - - -
Total capital assets not bheing depreciated 3,187,443 - - 3,187,443
Capital assets being depreciated:
Buildings 961,902 70,711 - 1,032,613
Improvements other than buildings 833,347 - - 833,347
Furniture, equipment and machinery 2,252,001 2,292,001
Total capital assets being depreciated 4,087,250 70,711 - 4,157,361
Less accumulated depreciation:
Buildings (396,953) {13,321} - (410,274)
Improvements other than buildings (292,328) {19,982} - (312,310)
Furniture, equipment and machinery (1,945.053) (77.706) - (2,022 759)
Total accumulated depreciation (2,634,334} (111,009} - (2,745,343)
Total capital assets being depreciated, net 1.452,916 (40,298) - 1412618
Governmenta! activities caplial assets, net $ 4640359 & (40,298) _5% - W8 460006
Business-type activitles:
Capital assets not being depreciated:
Land and improvements % 274,835 % - $ 274,835
Construction in progress 5,866,615 589,904 {4,491,348) 1965171
Total capital assets not being depreciated 6,141 450 589,904 (4,491,348) 2,240,006
Capitai assets being depreciated:
Buiidings and improvements 865,110 - - 865,110
Improvements other than building 28,682,770 619,888 3,415,402 32,718,060
Machinery and equipment 3,649,851 39,591 - 3,689,442
Total capital assets being depreciated 33,197,731 659,479 3,415,402 37,272,612
Less accumulated depreclation:
Buildings and improvements (1,027,913) (17,865) - (1,045,778)
Improvements other than building (3,760,890) (529,967) - (4,290,857)
Equipment (658,298) (47,638) - (605,236)
Tetal accumulated depreciation (5,347 101) (595.470) - (5,942,571
Total capital assets being depreciated, net 27 850,630 64,009 3,415,402 31,330.041
Business-type activities capitai assets, net $ 33,992,080 3 853,913 ${1.075.946) $ 33570047
Depreciation expense:
Governmental activities
Generat government and administration $ 29,002
Pubtic safety 67,915
Physical environment 63
Transpertation 4,252
Culture and recreation 9,777
Total depreciation expense - governmentai activities $ 111009
Business-type activities
Water Enterprise Fund and sewer system % 122,844
Sewer Enterprise Fund 429572
Communications Enterprise Fund 43,054
Total depreciation expense - business-type activities $ 585470

NOTE 4. CAPITAL LEASES

in 2011, the City obiained a capital lease to purchase a vehicle for the fire department valued at
$26,358. The City began making annual principal and interest payments in March 2011. The
interest rate is 2.1%. This lease was paid in full during the period ending April 30, 2013,

In 2011, the City obtained a capital lease to purchase router equipment valued at $311,746. The

City began making annual principal and interest payments in june 2011. The interest rate is
3.27%.
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In 2041, the City obtained a capital lease to purchase headend equipment valued at $1,521,729.
The City began making monthly principal and interest payments in March 2011, The interest rate

is 10.6%.

These lease agreements qualify as capital leases for accounting purposes and, therefore, have
been recorded at the present vaiue of their future minimum lease payments as of the inception

date.

The assets acquired through capital leases are as follows:

Governmental
Activities Business-type Activities
Fire
Department Cisco Core Headend
Vehicle Router Equipment
Asset
Machinery and equipment $ 26,358 $ 311,748 $ 1,521,729
Accumulated depreciation (14,861) (10,268) (50,126)
Total $ 14,497 $ 301,478 $ 1,471,603
Annual Requirements to Capltal Leases
Maturities of capital leases for the years ending April 30, 2013 are as follows:
Business-type Activities
Principal Total
Cisco Core Headend Total Debt
Year Router Equipment Interest Service

2013 $101,717 $ 119,128 $ 48,093 $ 268,938

2014 - 309,072 84,275 393,347

2015 - 344,809 48,721 293,530

2016 - 219,263 10,485 229,748

$404,747 $ 992272 $191,574 $1,285,563

NOTE 5. LONG-TERM LIABILITIES

Long-term liability activity for the year ended April 30, 2043, was as follows:
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Beginning Ending Due Within
Balance increases Decreases Balance One Year

Governmental Activities

Capital lease - FD vehicle % 8808 § - 8 (8,808} $ - 0% -

Compensated absences 119,008 57,532 (42,959) 133,581 86,828

OPER payahie 20,400 - - 20,400 -
Total governmental activities $ 148216 _§ 57.532 % (51767) % 153981 _§ 86,828
Business-type Actlvities

State revolving loan $§ 3237313 % - $(3,189,695) $ 47618 % 47,618

Revenue bonds payabie 16,822,652 4,979,389 (1,138,814 20,663,227 2,481,438

Compensated absences 176,592 59,782 (37,491) 198,883 129,273

Capital fease - Cisco Router 104,717 - - 104,747 101,717

Capital lease - Headend equipment 1,150,485 - (157,913} 992,272 119,128

OPESB payable 9,600 - - 9,600 -
Total business-type activities $ 21498059 _$ 5039471 _$(4523913) $ 22013317 S 2879174

Water/Sewer Improvement Revenue Bonds

On December 27, 2010, the City closed on a bond issue from Regions Bank in the total amount of
$7.952,033. The proceeds of the bond issue were used to retire the USDA financing totaiing

$559,000 with the balance used in the ongoing sewer improvement project.

In February 2013,

the City entered into an extension agreement with Regions Bank in order to facilitate the remaining

draw down of the revenue bonds.

This balance is to be used in ongoing sewer and water

improvement projects. Maturity of this bond agreement for the years ending September 30, are as

follows:

Revenue Bond 2010A

September 30 Principal interest Total
2013 $ - $ - $ -
2014 20,848 16,789 37,637
20415 21,5562 16,071 37,623
2016 22,285 15,328 37,613
2017 23,041 14,559 37,600

2018-2022 127,465 60,330 187,795
2023-2025 290,498 28,612 319,110
$ 505689 $ 151,689 $ 657,378
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Revenue Bond 2013

September 30 Principal interest Total
2013 $ - $ - $ -
2014 193,304 238,817 432,121
2015 269,155 230,978 500,133
2016 278279 221,700 499,979
2047 287,713 212,106 499,819

2018-2022 1,591,650 904,850 2,496,500

2023-2025 4,521,312 463,345 4,984,657

$ 7,141,413 $ 2,271,796 $ 9,413,209

On December 30, 2014, the City closed on a bond issue from Branch Bank & Trust Company in the
amount of $6,500,000. The proceeds of the bond were used in the ongoing sewer improvement
project, as well as improvements fo the water system. The bond is payable in 10 payments to
include 2.64% interest beginning June 1, 2012 and semiannually thereafter on each June 1 and
December 1 of each year up to and including maturity on December 1, 2016.

Branch Bank & Trust Bond

September 30 Principal Interest Total
2013 $ - $ 82,698 $ 82,698
2014 260,000 161,964 421,964
2015 265,000 155,034 420,034
2016 270,000 147,972 417,972
2047 5,470,000 72,204 5,542,204

$ 6,265,000 $ 619,872 $ 6,884,872

Telecommunications Revenue Bonds

On November 18, 2040, the City closed on bond issues from Regions Bank in the amounts of
$3,300,000 and $2,200,000 with terms ranging to 15 years. These proceeds are being utilized to
construct the City's telecommunications utility. Although certain general revenues are pledged on
this debt, the City anticipates full repayment to be made from future telecommunications
revenues. Subsequent to year end, November 2012, the City refinanced the bond in the amount of
$2,200,000, extending repayment from five years to 10 years, with an interest rate of 3.20%,
requiring a down payment of $275,000. This change is reflected in the Schedule of Annual
Requirements to Retire Long-Term Debt that follows. The City also was issued a line of credit from
Regions Bank in the amount of $1,850,000 with the terms due in one year. These proceeds are
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being utilized to cover operating expenses of the City's telecommunications utility. At April 30,
2043 the balance on this loan was $1,650,000. November 2012, the City signed an exiension
which required a down payment of $200,000 with the remaining balance plus interest due on
November 1, 2013. Maturity on these bond agreements for the years ending September 30, are as
foliows:

Revenue Bond 2010A

September 30 Principal interest Total
2013 $ - % - $ -
2014 128,347 114,497 242 844
2015 132,980 109,696 242 676
2016 137,781 104,722 242 503
2017 142,754 99,569 242323

2018-2022 794,897 413,791 1,208,688

2023-2025 1,839,366 224,486 2,063,852

$ 3,476,125 $ 1,066,761 $ 4,242 886

Revenue Bond 2013B

September 30 Principal Interest Total
2013 $ - $ - $ .
2014 228,240 57,937 286,877
2015 220,010 50,754 270,764
2016 227,050 43,601 270,651
2047 234,316 36,217 270,533

2018-2022 1,014,684 66,218 1,080,902
$ 1,925,000 $ 254727 $ 2,479,727
Line of Credit 2013C

Septermber 30 Principal fnterest Total
2043 3 - $ 32,500 $ 32,500
2014 1,650,000 16,195 1,666,195

$ 1,650,000 $ 48,695 $ 1,698,695

State Revoiving Loan (SRL)

In 2005, the City obtained a construction loan from the Florida Department of Environmental
Protection for $3,056,000. The proceeds were used for Phase 1 of a large sewer project to
upgrade the system. In 2007, the loan was amended to include the construction cost of Phase 2 in
the amount of $2,292,642. The loan is collateralized by net revenues of the sewer utility fund. A
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reserve in the amount of $33,333 has been established as required by the lcan agreement. In
February 2007, the City began making semiannual loan repayments with interest of 1.91% for
Phase 1 and 1.77% for Phase 2 over the next twenty years. An amendment in July of 2011
reduced the amount of the loan by $1,546,868. The City continued making semiannual loan
repaymenis. The balance of this loan is $47,618 as of April 30, 2013. The City expects to pay this
remaining amount due over the fiscal year end.

NOTE 6. LEGAL COMPLIANCE AND ACCOUNTABILITY

At the period April 30, 2013, the Communications Fund had a deficit net position of $3,929,960.
This deficit was the result of the City's startup costs of its Greenlight communications services
which offers internet, telephone and video services to area businesses and residences. This deficit
has been financed by long-term interfund advances from other enterprise funds and bank
operating loans. The City is currently assessing possible means of repaying these funds.

There were no other fund equity deficits of individual funds as of April 30, 2013.

NOTE 7. DEFINED BENEFIT/DEFINED CONTRIBUTION PENSION PLANS
Florida State Retirement System

All full-time employees of the City hired prior to January 1, 1996, participate in the Florida State
Retirement System (the System). This System was created by the Florida Legislature and is a cost-
sharing, multiple-employer defined benefit public retirement pian available to governmental units
within the state of Florida. The System issues a publicly availabie financial report that includes
financial statements and required suppiementary information for the System. That report may be
obtained by writing to the Florida Retirement System, Division of Retirement, Depariment of
Management Services, P.0. Box 9000, Tallahassee, Florida 32315-8000, or by calling (877) 377-
1737 or (850) 488-5706.

All full-time employees of the City hired prior to January 1, 1996, are eligible to participate in the
System. Special risk employees who retire at or after age 55, with ten years of creditable service;
and all other employees who retire at or after age 62, with ten years of creditable service; are
entitled to a retirement benefit, payable monthly for life, equal to the product of (1) average
monthly compensation in the highest five years of creditable service; (2) creditable service during
the appropriate period; and (3) the appropriate benefit percentage. Benefits fully vest on reaching
six years of service. Vested employees may retire after six years of creditable service and receive
reduced retirement benefits. The System aiso provides death benefits, disability benefits and
annual cost-of-living adjustments. Benefits are established by Florida Statute.

The funding methods and the determination of benefits payable are provided in various acts of the
Florida Legislature. These actis require that employers, such as the City, contribute the following
percentages of eligibie compensation to the plan: 5.18% for regular members, 5.14% for DROP
members, 14.90% for special risk members, and 6.30% for senior management effective July 1,
2012, Beginning July 1, 2011, employees are required to also contribute 3% into the System.

Florida State Retirement System Opt-Out
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In December 1995, the City Council approved opting out of the Florida State Retirement System
effective with all new employees hired after January 1, 1996. City employees covered under the
System at December 31, 1995, will continue to participate in the System and the City will continue
to make contributions on their behalf,

Other Post-Employment Benefits (OPEB)

Pursuant to Section 112.0801, Florida Statutes, The City is required to permit participation in
the single-employer health insurance program (the “Plan”) by retirees and their eligible
dependents at a cost to the retiree that is no greater than the cost at which coverage is
available for active employees.

Based on Governmental Accounting Standards Board (GASB) approval of Statement Nos, 43
and 45 which set for the guidelines and a future implementation timetabile for reporting and
disclosure of Other Post-Empioyment Benefits (OPEB), the City had an actuary calcuiate future
funding requirements using an appropriate actuarial cost method. The vaiuation was
performed as of October 1, 2010 and covers the subsidies for medical and iife insurance
benefits. The City has elected {o implement the provisions of GASB Statement No. 45
prospectively. The City's annual OPEB cost for the Plan is caiculated based on the annual
required contribution of the employer, an amount actuarially determined in accordance with
the parameters of GASB Statement No, 45, The projected unit credit cost method was used to
determine all liabilities, with the liability for each active employee assumed to accrue over the
working lifetime based on elapsed time from the date of hire until retirement,

Plan Description. The City provides optional post-employment benefits to all eligible
individuals including lifetime medical, prescription, dental, and certain life insurance coverage.
Eligible individuals include all regular employees of the City of Dunnelion who retire from
active service under one of the pension plans sponscred by the City. Under certain conditions,
eligible individuals also include spouses and dependent children. The Plan does not issue a
publicly available financial report.

Funding Policy. The City Council is authorized to establish benefit ievels and approve the
actuarial assumptions used in the determination of contributions levels. The City Council
establishes the contributions requirements of plan members and the City. These contributions
are neither mandated nor guaranteed. The retiree contributes the premium cost each month.
Spouses and other dependents are also eligible for coverage, although the retiree pays the
premium cost.

Retirees must pay a monthly premium as determined by the insurance carrier. The premium
varies depending on whether the retiree elects single, single plus spouse, single plus
dependents, or family coverage,

Currently, the City’s subsidy to OPEB henefits is unfunded. There are no separate Trust Funds
or equivalent arrangements into which the City makes contributions to advance-fund the OPEB
obligations, as it does for its retiree pension plans. The City's cost of the OPEB benefits,
funded on a pay-as-you-go basis, was $4,000 for the period ended April 30, 2013.

The ultimate implicit and explicit subsidies which are provided over time are financed directly
by general assets of the City, which are invested in short-term fixed income instruments
according to its current investment policy. The City selected an interest discount rate of 4.00%
per annum, which is the long-range expected return on such shortterm fixed income
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instruments, to calculate the present values and costs of the OPEB. This is consistent with
GASB Statement No. 45 guidelines.

Significant Actuaria!l Assumptions and methods used to estimate the OPEB liability are as
follows:

Valuation date.....oiii s e, November 4, 2012

Actuarial cost method.......ccviiicrincininienn Projected Unit Credit Cost Method
Amortization method. ..o nrcvees e Level Dollar Payment
Amortization period.... 10-Year Open Period

Assumes rate of return on investments.......coevue 4.00% per annum

Assumed healthcare cost trend rates:

Fiscal Year Percent

Ending Increase
2014 ) 8.50%
2015 7.00%
2016 6.50%
2017 6.00%

Actuarial Methods. The projection of future benefit payments for an ongoing plan involves
estimates of the value of reported amounts and assumptions about the probability of
occurrence of events far into the future. Actuarially determined amounts are subject to
continual revision as actual results are compared with past expectations and new estimates
are made about the future.

Projections of benefits for financial reporting purposes are based on the substantive Plan (the
Plan as understood by the employer and Plan members) and inciude the types of benefits
provided at the time of each vaiuation and the historical pattern of sharing of benefit costs
between the employer and Plan members to that point. Actuarial calculations reflect a long-
term perspective and the methods and assumptions used include techniques that are
designed to reduce the effects of short-term volatility in actuarial accrued liabilities and the
actuarial value of assets.

Annual OPEB cost and Nei OPEB Obligation. The City's annual OPEB cost {(expense) is
calculated based on the annual required contribution of the employer (ARC), an amount
actuarially determined in accordance with the parameters of GASB Staiement No. 45. The
ARC represents a level of funding that, if paid on an ongoing basis, is projected to cover
normal cost each year and amortize the actuarial liabilities (or funding excess) over a period
not to exceed 30 years. The City's annual OPEB cost for the fiscal year was $4,000,

The City’s annual OPEB cost and the net OPEB obligation for the period ended April 30, 2043
is as follows:
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Annual required contribution (ARC).nvevveirersvssismmeeriaeran $ 11,000

Interest on the net OPEB obligation....cccvneiiciiennn, 1,000
Adjustment to the ARC.... o rrenierveas srrrreesesenerrenns (3.000)
9,000

Emplover contributionS.....coe e vesmssrereeearssesceseeessevaen (5,000)
interest on employer Contributions. ..o, -

4,000

Net OPEB obligation - beginning of year.....can 26,000
Net OPEB obligation - end of year......ccoocevvvvvrconcecrinenae $ 30.000

The City's percentage of annual OPEB cost contributed to the Plan, and the net OPEB
obligation for the fiscal year ended April 30, 2013 is as follows:

Percentage
of Annual Net
Fiscal Year Annuaf OPEB Cost OPEB
Ending OPEB Cost Contributed Obligation
4/30/2013 $ 14,600 273% % 30,000

The 2012 contribution represented 273% of the annual required contribution. The actuarial
vaiuation for the Plan was done as of November 1, 2012. Thereafter, actuarial valuations will be
done bi-annuaily.

As of November 1, 2012, the most recent actuarial valuation date, the Plan was unfunded. The
actuarial accrued liability for benefite was $38,000, and the actuarial value of assets was $-0-,
resulting in an unfunded actuarial accrued liability (UAAL) of $38,000.

The following Schedule of Funding Progress presents multiyear trend information about whether
the actuarial value of plan assets is increasing or decreasing over time relative to the actuarial
accrued liabilities for benefits.

Accrued UAAL as
Actuarial Liability Unfunded a% of
Actuaral Value of (AAL) AAL Funded Covered Covered
Valuation Assets EAN (UAAL) Ratio Payroll Payroll
Date {(a) (B) (b-a; (a/b) {c) {(b-1)/¢)
10/04/2012 - 38,000 38,000 0.0% 2,107,000 1.8%

NOTE 8. COMMITMENTS AND CONTINGENCIES

Grants and Loans

Under the terms of federal and state grants and loans, periodic audits are required and certain
costs may be questioned as not allowable as expenditures under the terms of the grants which

could lead to reimbursement to the grantor agencies. City management beiieves disallowances, if
any, will not be material.
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Small Community Wastewater Construction Grant Program

During September 2001, the City entered into a grant agreement with the Department of
Environmental Protection entitling them to $723,829 for preconstruction costs associated with the
City's wastewater/sewage system. During the 2004, 2009 and 2010 fiscal years addendums were
made to the original grant agreement to amend the total grant funding. The new grant agreement
is for $10,290,653. Also, a State Revolving Loan agreement was added to the addendum with
total funding of $3,804,774

NOTE 9. RISK MANAGEMENT

The City is exposed to various risks of loss related to torts, thefi of, damage to and destruction of
assets; errors and omissions; and natural disasters for which the City carries commercial insurance.
Insurance against losses are provided through the Florida League of Cities, Inc., and Preferred
Government Insurance Trust for the following types of risk:

Workers’ Compensation and employer’s liability
General and automobhiie liability

Real and personal property damage

Public officials’ liability

Accidental death and dismemberment

2 & ¢ & ©

The City’s coverage for workers' compensation is under a retrospectively rated policy. Premiums
are accrued based on the ultimate cost to-date of the City's experience for this type of risk.

NOTE 10. SEGMENT INFORMATION FOR WATER AND SEWER ENTERPRISE FUNDS

Segment information for the Water and Sewer Enterprise Funds are available in the basic financial
statements and notes to the financial statements.

NOTE 11. LITIGATION

The City is defendant in various pending or threatened litigation. Although the outcome of these
lawsuits is not presently determinable, in the opinion of the City Attorney, the resolution of these
matters will not have a material adverse effect on the financial condition of the City.

NOTE 12. LEASED FACILITIES
The City has the following lease agreement for facilities at April 30, 2043

1. The City has a lease for a warehouse facility with non-cancelable provisions. Rentis $1,700
per month through December 31, 2016. Rent of $13,600 was paid on this lease from
October, 2012 through April, 2043, The fufure minimum lease paymentis at April 30, 2013
are as follows:

September 30 Minimum Lease Payments
2013 $ 6,800
2014 20,400
2015 20,400
2016 20,400
2017 5,400

$ 73,100
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CITY OF DUNNELLON, FLORIDA

GOVERNMENTAL FUND - GENERAL FUND
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE

BUDGET AND ACTUAL

FOR THE SEVEN MONTHS ENDED APRIL 30, 2013 AND PROJECTED AMOUNTS THROUGH SEPTEMBER 30, 2013

Revenues
Taxes
Ad valorem
Ninth-cent gas tax
lL.ocal optign gas tax
Franchise tax:
Electricity
Communication service tax
Utility tax :
Etectricity
Propane
Total taxes

Licenses and permits
Professional and occupational
Building permits
Other licenses and permiis

Total licenses and permits

intergovernmental revenue
State, federal and local grants
State shared revenues:
State revenue sharing
Mobile home licenses
Alcoholic beverage licenses
Local government one-half
cent sales tax
Motor fuel tax rebate
Total intergovernmental revenue

Charges for services
Copying and records search
Garbage and solid waste
Cemetery fees
City beach user fees
Cther miscellaneous charges
Total charges for services

Fines and forfeitures
Court fines
Other fines

Total fines and forfeitures

ACTUAL AMOUNTS PROJECTED AMOUNTS
Variance with Year End Variance with
7 Months Budget Projected Finat Budget
Final 7 Months 7 Months Positive Ending Positive
Budget Budget Actual {Negative) Balance (Negative)
$ 781489 $ 455868 $ 707487 S 251,318 $ 788818 & 7,329
50,741 29,599 33,399 3,800 54,541 3,800
471,223 274,880 262,709 (12,171) 459,052 (12,171}
164,302 95,843 100,443 4,570 168,872 4,570
131,795 76,880 97,032 20,152 151,947 20,152
182 567 106,497 120,791 14,294 196,861 14,294
16,000 9,333 10,983 1,650 17,650 1,650
1,798,117 1,048,901 1,332,514 283,612 1,837,741 39,624
24417 14.243 25559 11,316 25914 1,497
43,000 25,083 47,648 22,565 65,665 22,565
28,540 16,648 12,488 (4,160) 24,380 (4,460)
95,957 55974 85,695 29,720 115,859 19,902
62,652 36,547 13,975 (22,572) 40,080 (22,672)
78,048 45,528 45519 () 78,036 {42)
7,000 4,083 6,245 2,162 9,162 2,162
1,000 583 1,664 1,081 2,081 1,081
94,297 55,007 57,198 2191 98,054 3,757
1,200 700 1,650 950 2,150 50
244,197 142,448 126,251 (16,197) 229,563 (14,634)
800 467 926 459 1,259 459
174,413 104,741 100,814 {927} 173,483 {930}
300 175 788 613 913 613
4,000 2,333 392 (1,941) 2,059 {(1,941)
3,800 2,042 3,730 1,688 5,188 1,688
183,013 106,758 106,650 {108} 182,902 {111)
44,500 25,958 69,197 43,239 87,739 43,239
332,700 194,075 244,295 50,220 358,187 25,487
377,200 220,033 313,492 93,459 445,926 68,726
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CiTY OF DUNNELLON, FLORIDA
GOVERNMENTAL FUND - GENERAL FUND
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE

BUDGET AND ACTUAL
FOR THE SEVEN MONTHS ENDED APRIL 30, 20413 AND PROJECTED AMOUNTS THRGUGH SEPTEMBER 30, 2013
(Continued)
ACTUAL AMOUNTS PROJECTED AMOUNTS
Variance With Year End Variance with
7 Months Budget Projected Final Budget
Finai 7 Months 7 Months Positive Ending Positive
Budget Budget Actual (Negative) Balance {Negative)
Miscellaneous revenue
Investment earnings $ 1,300 3% 760 % 2650 % 1890 § 3192 % 1892
Cemetery lots 8,000 4,667 1,549 {3,118) 4,882 {3,118)
Other miscellaneous 416,434 242,921 41,493 (204,428) 56,566 {359,868
Total miscellanecus revenue 425,734 248,348 45,692 (202,656) 64,640 {361,094)
Total revenues $ 3,424,218 § 1822462 $ 20107294 % 187833 §$ 2876631 (247 587)
Expenditures
General government
Legislative:
Personnel services $ 22212 % 12,957 % 588% § 7,068 15,169 7,043
Operating expenses 19,6562 11411 11,548 (137) 19,699 (137)
Total legislative 41,774 24,368 17,437 6,931 34,868 6,906
City clerk and general administrative:
Personnel services 36,850 21,496 21443 53 36,184 666
Operating expenses 52,534 30,645 38,622 {7,977) 60,511 (7977
Total city clerk and general
Administrative 89,384 52,141 60,065 {7,924) 96,695 {7,311)
City manager:
Personnel services 20,227 11,799 12,928 {1,129) 20,641 (414)
Operating expenses 25,5622 14,888 3,805 11,083 14,439 11,083
Total city manager 45,749 26,687 16,733 9,954 35,080 10,669
Legal counsek
Operating expenses 172,500 100,625 108,252 (7,627) 180,127 {71,627
Comprehensive planning:
Personnel services 69,344 40,451 10,541 29,910 13,959 55,385
Operating expenses 26,319 15353 5,408 5,945 16,374 9,945
Total comprehensive planning 95 663 55,804 15,949 39,855 30,333 68,330
Finance:
Personnel services 28721 16,754 15,481 1,273 27,388 1,333
Operating expenses 23479 13,696 2,162 11 534 11,945 11,534
Total finance 52,200 30,450 17,643 12,807 39,333 12,867
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CITY OF DUNNELLON, FLORIDA
GOVERNEMENTAL FUND - GENERAL FUND
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE

BUDGET AND ACTUAL
FOR THE SEVEN MONTHS ENDED APRIL 30, 2043 AND PROJECTED AMOUNTS THROUGH SEPTEMBER 30, 2013
{Continued)
ACTUAL AMOUNTS PROJECTED AMOUNTS
Variance With Year End Variance with
7 Months Budget Projected Final Budget
Final 7 Months 7 Months Positive . Ended Positive
Budget Budget Actual {Negative) Balance (Negative)
Expenditures (continued)
Building maintenance:
Personnel services $ 37,496 % 24873 5 18,519 % 3354 % 28717 % 8779
Operating expenses 46,872 27,342 16,687 10,655 36,217 10,655
Capital outlay 46,833 27,319 - 27,319 19,514 27,319
Total building maintenance 134,201 76,534 35,206 41,328 84,448 46,753
Garage department:
Personnel services 54,083 31,548 25,894 5,654 43,026 11,057
Operating expenses 5,088 2968 2,695 273 4,815 273
Total garage department 59,171 34,516 28,589 5,927 47,841 11,330
Total general government G687 642 401,125 299,874 101,254 548,725 138,917
Public safety
Law enforcement:
Personnel services 737,089 429,969 388,327 41,642 660,557 76,532
Operating expenses 187,564 109,442 117,702 (8,290) 195,854 (8,290)
Capital outlay 8,800 5,133 - 5,133 3,667 5,133
Total law enforcement 933,453 544,514 506,029 38,485 860,078 73,375
Fire controk
Personnel services 313,270 182,744 187,878 (5,135) 319,131 {5,861
Operating expenses 115,153 67,173 29,776 - 37,397 77,756 37,397
Debti service:
Principal 8,807 5137 8,807 (3,670) 8,807 -
Interest 349 204 348 {144) 348 i
Total fire control 437,579 255,255 226,807 28,448 406,042 31,537
Protective inspections:
Personnel services 8,480 4,947 6,319 (1,372) 9,737 (1,257
Operating expenses 30,451 17,763 25875 (8,112) 38,563 (8,112)
Total protective inspections 38,931 22,710 32,194 (9,484) 48,300 {9,369)
Total pubiic safety 1,409,963 822,479 765,030 57,449 1,314,420 95,643
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CITY OF DUNNELLON, FLORIDA
GOVERNMENTAL FUND - GENERAL FUND
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE

BUDGET AND ACTUAL
FOR THE SEVEN MONTHS ENDED APRIL 30, 2043 AND PROJECTED AMOUNTS THROUGH SEPTEMBER 30, 2013
(Concluded)
ACTUAL AMOUNTS PROJECTED AMGOUNTS
Variance With Year End Variance with
7 Months Budget Projected Final Budget
Final 7 Months 7 Months Positive Ended Positive
Budget Budget Agtual (Negative} Balance {Negative)
Expenditures (concluded)
Physicai environment
Cemetery:
Personnel services $ 22913 % 13,366 % 10384 3% 2082 % 17,773 % 5,140
Operating expenses 3,447 2,021 430 1,681 1,866 1,681
Total Cemetery 26,360 15,377 10,814 4,563 19,639 6,721
Garbage and solid waste:
Personnel services 11,405 6,653 5531 1,122 7,936 3,469
Operating expenses 156,800 91,467 83,320 8,147 148 653 8,147
Totai garbage and sofid waste 168,205 98,120 88,851 9,269 156,589 11616
Total physical environment 134,565 143,497 99,665 13,832 176,228 18,337
Transportation
Roads and streets:
Personnel services 257,184 150,024 109,900 40,124 166,311 Q0,873
Operating expenses 395968 230,981 208,147 22,834 373,134 22,834
Capital Qutiay 59 500 34,708 35,358 (648) 60,148 (648)
Total transportation T2 652 415,713 353,403 62,310 599,593 113,059
Human services
Animal control:
Personnel seyvices 11,895 6,939 6,915 24 11,157 738
Operating expenses 2,003 1,168 208 960 1,043 960
Total animal control 13,898 8,107 7,123 984 12,200 1,698
Mosquito controk
Operating expenses 23,000 13,417 3,832 9,585 13,415 9,585
Total human services 36,898 21,524 10,255 10,569 25,615 11,283
Culture and recreation
Parks and recreation:
Personnel services 58,722 34,255 27,921 6,334 46,361 12 361
QOperating expenses 23,776 13,869 10,080 3,789 19,987 3,789
Total culture and recreation 82,498 48,124 38,001 10,123 66,348 16,150
Total expenditures 3,124,218 1,822,462 1,566,928 255,534 2,730,929 383,289
Excess of revenues over
expenditures - - 443,366 443,366 145,702 145,702
Fund balance, beginning of year 2,710,350 2,710,350 2,710,350 - 2,710,350 -
Fund balance, end of year $ 2710350 $ 2,710350 § 3,153,716 $ 443,366 $ 2,856,052 § 145702
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